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SCHEDULE 16: COMMON DISTRIBUTION CHARGING METHODOLOGY 

Add a new 94B to Schedule 16 as below: 

 

94  Where a residual surplus exists, and it is not possible to apply the charge from any charging band, 

as it reduces the fixed components of the relevant all-the-way tariff to less than zero (post 

allocation of pass-through costs in step 5), then the total fixed charge element of that all-the-way 

tariff will be capped at zero. The remaining residual surplus will be returned to all Final Demand 

Sites within that charging band by applying a fixed charge adder (p/kWh) across all unit rates. If this 

procedure would result in negative value for any tariff component, then that tariff component is set 

to zero, and the unit charge adder figure is modified to the extent necessary to match forecast and 

target revenue. 

94A Where Paragraph 94 applies and the basis for that all-the-way tariff is derived from more than one 

tariff before revenue matching and shares the same residual charge as described in Paragraph 92A, 

then the amount of residual charge to be applied will be set equal to the amount that applies to 

whichever tariff before revenue matching would first require a cap to be applied in accordance with 

Paragraph 94 (i.e. the lesser of the two). Where applicable, this applies to the fixed charge element 

of the relevant all-the-way tariff and the fixed charge adder on unit rates of the relevant all-the-way 

tariff. 

94B Where the model fails to produce a full suite of charges (which can include zero values), then the 

DRM Asset Costs will be multiplied across all assets by a single scaling percentage factor set at the 

largest value that allows a suite of charges to be produced. 

 

 


